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Edited by John R. Gilbert, CPA/ABV, CVA
The Financial Valuation Group

Mountain States Managing Director

Estate of Ethel S. Nowell v. Commissioner
T.C. Memo. 1999-115, January 26, 1999

QTIP  In t e re s t  Not  Agg rega t ed
In  th i s  c a s e ,  t h e  IRS  a t t empt ed  t o  a gg r ega t e  th e  i n -
t e r e s t s  o f  two  QTIP  t r u s t s  ( e xempt  and  non - exempt )
w i th  the  decedent’s  r evocab l e  t r u s t  f o r  v a lua t ion  pur -
p o s e s .   T h e  Ta x  C o u r t  d e n i e d  t h i s  a g g r e g a t i o n  a t -
t e m p t  a n d  d e t e r m i n e d  t h a t  e a c h  o f  t h e  i n t e r e s t s
shou ld  b e  va lu ed  s epa r a t e l y.

Ass i gnee  L imi t ed  Pa r tne r  In t e re s t s  Pa s s  a t  Dea th  to
Gene ra l  Pa r tne r
A s e cond  i s su e  i n  th i s  c a s e  wa s  whe the r  th e  g ene r a l
and  l im i t ed  pa r tne r sh ip  in t e r e s t s  p a s s ing  t o  th e  f am-
i l y  membe r  g ene r a l  p a r tne r  shou ld  b e  v a lu ed  a s  a s -
s i gne e  i n t e re s t s .   The  Tax  Cour t  conc luded  tha t  th e
gene r a l  p a r tne r sh ip  in t e re s t  r e c e i v ed  shou ld  be  v a l -
u ed  a s  a  f u l l  p a r tne r sh ip  in t e re s t  s i n c e  th e  b ene f i -
c i a r y  was  a l r eady  a  genera l  pa r tne r.   The  l imi t ed  pa r t -
n e r s h i p  i n t e r e s t  p a s s i n g  t o  t h i s  s a m e  b e n e f i c i a r y,
howeve r,  wa s  v a lu ed  a s  an  a s s i gnee  in t e r e s t .   The  Tax
Cour t  a l l owed  pa r tne r sh ip  v a lua t i on  d i s coun t s  b a s ed
on  “ l a ck  o f  ma rke t ab i l i t y,  l a ck  o f  con t ro l ,  and  o the r
d i s ab i l i t i e s”  r ang ing  f rom 50% to  65%
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We a re  found ing  members
o f  The  F inanc ia l  Consu l t ing
Group whose  members  p ro -
v i d e  B u s i n e s s  Va l u a t i o n ,
Exper t  Tes t imony  and  L i t i -
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na t iona l l y  and  in te r na t ion -
al ly.

F o r  m o r e  i n f o r m a t i o n  o n
cour t  cases  invo lv ing  va lu -
a t ion  i ssues,  v is i t

www. fa i r marketva lue.com

We encourage you to  for -
ward th is  E- f lash to  other
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