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Estate of Ethel S. Nowell v. Commissioner
T.C. Memo. 1999-115, January 26, 1999

QTIP Interest Not Aggregated

In this case, the IRS attempted to aggregate the in-
terests of two QTIP trusts (exempt and non-exempt)
with the decedent’s revocable trust for valuation pur-
poses. The Tax Court denied this aggregation at-
tempt and determined that each of the interests
should be valued separately.

Assignee Limited Partner Interests Pass at Death to
General Partner

A second issue in this case was whether the general
and limited partnership interests passing to the fam-
ily member general partner should be valued as as-
signee interests. The Tax Court concluded that the
general partnership interest received should be val-
ued as a full partnership interest since the benefi-
ciary was already a general partner. The limited part-
nership interest passing to this same beneficiary,
however, was valued as an assignee interest. The Tax
Court allowed partnership valuation discounts based
on “lack of marketability, lack of control, and other
disabilities” ranging from 50% to 65%

Click Here for a Complete Copy of the Case
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Group,L.C.

We are founding members
of The Financial Consulting
Group whose members pro-
vide Business Valuation,
Expert Testimony and Liti-
gation Consulting services
nationally and internation-
ally.

For more information on
court cases involving valu-
ation issues, visit

www.fairmarketvalue.com

We encourage you to for-
ward this E-flash to other
interested parties.

For a Complimentary
Subscription, e-mail
jgilbert@fvginternational.com
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